TAKING STOCK UNIT: Capitalism in a Democratic Nation
By Karen Board Moran Auburn Middle School, Auburn, MA lseneran@asksom

MA CURRICULUM FRAMEWORKS:
6. The Advent of Modem America (1865 to 1920)
b. Industrial expansion
c. Modern business
7. The United States and Two World Wars (1914 to 1945)
d. Jazz Age: Optimism, new industries, mass consumption and entertainment
f. Causes of the Great Depression
History Strand: Standards 1, 2, 3, 4, 5,6 Economic Strand: Standards 11, 12, 13, 14, 15

Simulation goal is to personalize an understanding of
¢ Concepts of personal work ethic and pay for quality work
¢ Hazards of easy credit and risk taking

Imagine being paid wages for doing homework! This teaching unit helps students understand their role
in a capitalistic economy by choosing how they will spend their hard-eamed capital. They will "take
stock” of their assets and determine how to invest their money by determining their profit margin and
assessing the risks. Abstract principles of economics come alive as students gain insight into their
personal choices, vocabulary and understanding of historic events through classroom application. This
teaching unit provides many opportunities to weave economics throughout the social studies curriculum
as America rebuilds after the Civil War in an era of industrial expansion and entrepreneurial
opportunities. Stocks and related issues easily weave in and out of student discussion and relate to
daily news.

The major classroom challenge faced today is covering an increasing amount of information during
limited class time. This unit is readily adaptable to existing texts and audio-visual materials. Steps can
be added or omitted as time allows. More detail and realism can be added for older students. This unit
fits into the eighth grade study of Reconstruction/Centennial Period with the 1873 or 1893 depression or
the eleventh grade study of the early twentieth century and the 1929 stock market crash.

Lesson I: FORMING A CORPORATION
Lesson I ASSEMBLY LINE EXPERIENCE (OPTIONAL)
Lesson lll: LABOR vs. MANAGEMENT

Lesson IV: PLAYING THE MARKET

The interdisciplinary applications are endless. This unit is part of an ongoing study of technology and
science. A product to sell or donate could be produced by the "company” could actually be made in a
home economics (quilts or decorated cutout sugar cookies) or shop (wooden toy trucks). Our math
classes play the contemporary stock market as they buy selected stocks from October quotes working
with fraction/decimal conversion, addition, subtraction and multiplication. In June students sell and
determine their gain or loss. Computer classes enter math computations into a spreadsheet to check
their calculations and store the information until June. English classes write about their goals and
feelings throughout this unit. Literature can help this time period come alive. Newspaper skills can also
be incorporated. Local history can be explored to discover who the capitalists and entrepreneurs were in
your community and if their businesses continue to thrive.

MATERIALS NEEDED for corporation formation and stock market:
Class currency denominations: $1, $5, $10, $20, $50, $100, $500, $1000, $5000 and $10,000
(easier to sort and keep organized when different colors of paper used)*
Stock certificate (Use blank form from stationers)*’ Bank IOU forms*
Bank record sheet* Brokerage cardboard box Bank cardboard box
*Use recycled materials when possible MORAN 2/99






